










































































































































































































Article 17-State Leased Land 
111 provides for basing the appraised 
value of leased Department of N atu
ral Resources (DNR) land on the com
parable market value of equivalent 
land within the county and requires 
the commissioner of natural re
sources in consultation with the com
missioners of revenue and finance to 
adopt rules establishing procedures 
for valuing lands by July 1, 1986 (ef
fective Jan. 1, 1986); 
111 exempts the trust fund lands that 
the DNR leases from ad valorem 
property taxation and continues the 
property taxation on the structure 
and improvements on the land (ef
fective for taxes payable in 1986); 
111 requires phasing in, in 3 equal an
nual increments, the increased lease 
rates, effective Jan. 1, 1986, for DNR 
leased lands. 
Article 18-Budget Reserve 
111 renames the budget reserve ac
count the cashflow and budget re
serve account and increases it from 
$375 to $450 million (effective July 
1, 1985); 

111 provides for reversal of the school 
aids property tax levy recognition 
and percentage of current aid shifts 
if additional unbudgeted revenues 
become available. 
Article 19-Cigarette Tax 
111 increases the state's cigarette tax 
from 18 cents per pack to 23 cents 
per pack effective July 1, 1985, and 
provides that if the federal govern
ment reduces its tax by up to 8 cents 
per pack, the state tax will increase 
by an equivalent amount; 
111 provides that the revenue resulting 
from 4 cents of the tax increase will 
go to finance the combined sewer 
overflow (CSO) assistance and out
state sewer grants; 
111 provides CSO financial assistance 
to Minneapolis and St. Paul, 1/2 in 
the form of grants and 1/2 as inter
est-free loans; provides CSO assis
tance to South St. Paul, solely in the 
form of grants; 

111 provides that revenue coming from 
1 cent of the increase in the cigarette 
tax will go to the public health fund 
for anti-smoking programs, a lead 
contamination study, and maternal 
and child health programs; and, if 
the federal government reduces its 
tax, the revenue generated by an ad
ditional 0.4 cent tax will go to the 
fund for mosquito research; 
.. appropriates $64. 7 million for the 
various authorized programs 
including: 
-$41.6 million for continuation of 
the wastewater treatment grant 
program, 
-$13.5 million for abatement of com
bined sewer overflow, 
-$800,000 to analyze and abate lead 
contamination, 
-$4.0 million for smoking prevention 
programs, 
$2.3 million for mosquito research 
(contingent on the decrease in the 
federal cigarette tax), and 
-$2.3 million for the maternal and 
child health block grant program; 

.. provides that the tax increases ap
ply to cigarettes, tobacco products, 
and little cigars in possession of dis
tributors on July 1, 1985. 
Article 20-Miscellaneous 
.. allows property owners to file an 
appeal in Tax or District Court with
out an appearance before the county 
board of equalization if the market 
value of their property increases or 
the classification changes after they 
receive notice of the value; 
.. allows for an adjustment of the 
levy limit base equal to any decrease 
in the federal revenue sharing 
allotment; 
.. allows county boards to increase 
fees for the filing of various 
documents; 

111 allows taxpayers to confess judg
ment on their property before the 
May sale; 
.. allows commercial industrial prop
erty which has a total market value 
of less than $100,000 to be eligible 
for a "modified" confession of 
judgment; 
111 eliminates the county board discre
tion on granting confession of 
judgment; 
111 exempts from property taxation 
certain leased property the Metro,. 
politan Sports Facilities Commission 
owns; 
.. provides that for 1985 property 
tax assessments, the state board of 
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equalization must adjust values on 
the basis of data from sales which oc
curred in calendar year 1984; 
.. becomes effective on various 
dates. 
Article 21-Federal Update 
111 makes various changes in state in
come tax laws to conform with 1984 
federal tax changes. Some of the ma
jor changes include: 
-changing capital gain holding pe
riod for individuals and corpora
tions from 1 year to 6 months for as
sets purchased after June 22, 1984, 
and before Jan. 1, 1988, 
-making certain restrictions on like 
kind exchanges, 
-imputing a minimum amount of in
terest on loans made with below 
market interest rates, 
-adopting federal itemized deduc
tion provisions retroactively; one 
change is allowance of $50 a night 
for lodging expenses as a medical 
deduction; another is an increase in 
the charitable mileage allowance 
from 9 cents to 12 cents, 
-allowing corporations' start-up ex
penses as a deduction, 
-adopting new recordkeeping re
quirements for business use of a car, 
-making changes relating to the as
sessment of the additional tax on 
underpaid estimated taxes, 
-adopting new federal provisions in 
the tax treatment of corporations, 
-providing that in installment sales, 
corporations must recognize ordi
nary income in the year of the sale, 
and 
-conforming to federal provisions on 
the civil penalty for promoting abu
sive tax shelters; 

.. becomes effective on various 
dates. 
Enactment: June 28, 1985 
Effective: various dates 
*"Changes Chapter 83; See Taxes, page 68 
**"Changes Chapter 6; See Housing/Real Estate, 
page 48 
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Abuse reporting-notice to 
parents/guardians .................... 37 

Acid rain ..................................... 67 
Adjutant general-

additional assistant .................. 7 4 
Adulterated milk or cream

purchase/sale prohibited ......... 13 
Agreements to extend credit-

in writing .................................. 18 
Agricultural input lien-

lender' s response ...................... 18 
Agricultural land-property of 

a nursing home ......................... 13 
Agricultural products-

buyer registration system ........ 13 
Agriculture, Transportation, & 

Semi-State Omnibus Bill ........... 76 
Aid for unborn children-

eligibility extended .................. 45 
Alarm/ communcations system-

licensing regulations ................ 96 
American Legion-officer I 

employee benefit coverage ...... 30 
Animals-decompression 

chambers prohibited ................ 64 
Armed Forces-spouse's 

driver's license ......................... 74 
Arson/fire scene 

investigations ........................... 22 
Aspen cord weight ..................... 32 
Assault and trespass-

increases penalties ................... 22 
Assault-clarifies 

second degree ........................... 23 
Assault-increases 

certain penalties ....................... 23 
A VTis-combined districts ....... 27 
A VTis-policy /rules .................. 27 

Bad checks .................................. 18 
Belle Plaine-use of term 

'borough' ................................... 56 
Beltrami County-proceeds from 

tax-forfeited lands ................... 61 
Bemidji-community seed 

capital fund .............................. 56 
Big Island Veterans Camp-

board of governors ................... 7 4 
Board of Animal Health-

powers and duties .................... 13 
Brain impairments-
task force to study ................... 45 

Breckenridge-establishes 
port authority .......................... 56 

Burnsville-additional 
liquor licenses ........................... 56 

Campaign contribution reports-
allows certified mail ................ 29 

Cannon Falls-
detached facility ...................... 56 

Capitol Improvements 
Bonding Bill .............................. 79 

Car loans-permanent 
usury rate ................................. 18 

Cemeteries-increased 
levies ........................................... 64 
Certificate of need-

exemptions ............................... 32 
Charitable gambling-

effective date ........................... 64 
Cheese sold in wineries .............. 18 
Child abuse-juvenile/ 

criminal code changes .............. 37 
Child abuse reporting-changes; 
divorce-spousal maintenance .38 

Child protection workers-
training ..................................... 38 

Child sex abuse victims
prohibiting access to identity .. 23 

Child support-enforcement 
incentives ................................. 39 

Chisago County-sale of 
tax-forfeited land ..................... 61 

Circle Pines-
Utilities Commission ................ 56 

Claims against the state ............. 65 
Claims against the state 

for injuries or death ................. 23 
Commerce-registration/ 

real estate ................................. 40 
Commitment records-eliminating 

required information ................ 51 
Community action program 

financial aid requirements ...... .41 
Community colleges-sale of 

lands ......................................... 27 
Community development corps

board members' income levels .. 18 
Compressed natural gas-

annual user permits ................. 69 
Conciliation Court-raises 

limit on claims .......................... 51 
Conciliation Court-

student loans ............................ 51 
Condo floor plans-approval by 

county surveyor ...................... .48 
Corporate article changes-

shareholder vote ...................... 18 
Corporate records-

shareholders' access ................. 51 
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Corporations-
income tax changes .................. 67 

Coporations-takeover / 
business law changes ............... 90 

Corrections-inmates' 
earnings .................................... 23 

Counties-levies, loans, 
regulations, tax exemptions .... 61 

County governments-
revises statute language ......... .41 

County humane societies/ 
Otter Tail County ordinance .... 62 

County recorder registrar/ 
secretary of state-fees .......... .48 

Court of Appeals-
clarifies jurisdiction ................. 51 

Credit union powers/Savage-
detached facility ...................... 1 7 

Criminal liability-
dangerous animals ................... 23 

Crystal-council members in 
other public offices .................. 56 

Dangerous weapon-
flammable liquids ..................... 24 

Data privacy ............................... 51 
Dept. of Public Safety 

omnibus bill .............................. 70 
Dept. of Revenue-property, 

special taxes ............................. 68 
Dept. of Transportation-

housekeeping bill ...................... 71 
Disorderly houses-crime of 

owning/ operating ..................... 24 
Dissolution of cooperatives ....... 52 
Dogs that chase or kill big 

game animals-shooting of ..... 32 
Domestic Abuse Act-

service by publication .............. 52 
Drainage law-recodified .......... 33 
Drainage proceedings-

road construction ..................... 71 
Dramshop Act, insurance-

changes aggregate limit ........... 49 
Duluth-easement 

conveyance ............................... 57 
Drunk driving/hit-run 

penalities/crime victims .......... 91 

Education Finance 
Omnibus Bill ............................. 91 

Eden Prairie-one-day 
liquor license ............................ 57 

Education assistants-removes 
from Duluth civil service ......... 30 
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Education-mission statement; 
academies for deaf /blind ......... 27 

Elections-absentee ballot 
changes ..................................... 29 

Elections-correct 
precinct lists ............................. 29 

Elections judges-
persons qualified ...................... 29 

Electronic fund transfer/ 
federal payment transfers ...... .41 

Extradition under treaty ........... 24 

Family Farm Security Program-
changes ..................................... 14 

Farm crisis intervention-
funding/study .......................... 14 

Fergus Falls/Detroit Lakes
establish port authorities ........ 57 

Financial transaction 
card fraud ................................. 18 

Firefighters-residency 
requirements ............................ 30 

Fishing licenses-
Camp Ripley personnel ............ 33 

Forest fires-
interstate agreements .............. 33 

Formaldehyde standards .......... .48 
Fort Snelling-

lease rate/terms ....................... 33 
Fraternal benefit societies-

regulation ................................ .49 
Funeral services-

regulation of prepayments ...... 19 
Fur farm registration ................. 14 

Garnishment-farm machinery I 
foreclosures-remedies ........... 15 

Gaylord-general 
obligation bonds ....................... 57 

George Mann Memorial 
Highway ................................... 71 

Goodhue County-levy for 
historical society ...................... 62 

Guardians/ conservators-costs; 
intestate succession, wills ........ 52 

HECB-student advisory 
council ...................................... 28 

Harmony-funds to 
replace bridge ........................... 57 

Hastings-purchase of 
state lands ................................ 5 7 

Health and Human Services 
Omnibus Bill ............................. 79 

Health care review 
organizations-changes ........... 45 

Health professionals-license/ 
discipline revision .................... 30 

Health professionals-reporting 
suspicious wounds ................... 24 

Hearing aid dispensing-
regulations ............................... .45 

Hennepin, Ramsey counties-
juvenile judges .......................... 53 

Hennepin County commissioners-
salaries ..................................... 41 

Heritage preservation 
commissions-laws governing . .41 

Hermantown-Public Utility 
Commission ............................... 57 

Hibbing-sets term of mayor, 
council ...................................... 57 

Higher Education 
Omnibus Bill ............................. 82 

Highway projects-relocation 
assistance for residents .......... .42 

Hogs-fair trade 
regulations ................................ 67 

Horseracing-county fair 
racing days ............................... 65 

Horseracing-medication/ 
medical testing ......................... 65 

Housing Finance Agency-
bond limit increase .................. .48 

Hunting and fishing-
law changes .............................. 33 

Hunting-permits 2 deer; 
elk-northern counties ............ 33 

IDB authority-
1984 allocation ......................... 68 

Immunity for volunteers ............ 53 
Income tax property tax-

administrative changes ............ 68 
Income taxes-penalty for 
failure to file ............................ 68 

Indemnification-judges ............ 53 
Independent telephone 

company ................................... 19 
Indian children-placement ...... 39 
Indian inmates-counseling; 
jails lockups/records ................ 24 

Industrial loan/thrifts-
authority /regulation ................ 90 

Insolventinsures-
distribution of assets .............. .49 

Insurance company 
investments .............................. 50 

Int'l Falls South Int'l Falls-
consolidation ............................ 58 
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Investment of public funds-
modifies requirements ............ .42 

Investments in federal debt-
mutual funds ............................ 17 

Itasca Koochiching counties
promotional expenditures ........ 62 

Juvenile Court records-
authority to release .................. 53 

Koochiching County-
sale of land ............................... 62 

Land conveyance for 
historical purposes ................... 72 

Landscape contractors-
payment .................................... 72 

Late payment to farm implement 
retailers .................................... 19 

Lemon law-amendment ........... 19 
Life insurance companies-

funding agreements .................. 50 
Liquor-city issuance of 

temporary on-sale licenses ...... 58 
Liquor-hours for Sunday 

sale ............................................ 26 
Liquor licensees-

3. 2 beer sales ............................ 26 
Liquor licenses-

towns/ counties ......................... 19 
Liquor-regulation/ 

charitable gambling .................. 26 
Liquor /non-intoxicating malt 
liquor-recodifies law ............. 26 

Lismore-bonds for municipal 
facilities .................................... 58 

Livestock weighing fees ............. 15 
Loan assumptions-

provides extension ................... 1 7 
Local government agencies

prompt payment of bills .......... 20 
Local governments-compre-

hensive municipal plans .......... 53 
Local government-dissolutions/ 

annexations .............................. 42 
Local governments-joint 

insurance arrangements .......... .42 
Local governments-McGregor/ 

St. Louis-Carlton Co./Thomson.62 
Local-memorial highway, spec'l 

districts, port authorities ........ 58 
Local Water Management Act .... 96 
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MECC-removes 
restrictions ............................... 28 

Master plumber ad 
requirement .............................. 20 

Membership camping-
regulations ................................ 20 

Mental health-
language revisions .................... 45 

Mental health services-
interstate contracts .................. 45 

Mentally ill-
state planning council .............. 46 

Mentally impaired-
definition .................................. 53 

Mentally retarded-
continued commitment ............ .46 

Metro government-sales of 
sports facility property ........... 63 

Milk requirements ...................... 67 
Minimum-maintenance roads ..... 72 
Mpls-spec'l service dist; 
Blaine-city council powers .... 64 

Minneapols-youth coordinating 
board ......................................... 58 

Minnesota Electrical Act-
changes ..................................... 31 

MN Emergency Farm Operating 
Loans Act .................................. 15 

MN Emergency Farm Operating 
Loans Act-clarifies lender ..... 16 

Minnesota Racing Commission 
housekeeping changes............. 42 

Minnesota Statutes-
copies to libraries ..................... 54 

Minnesota municipal boards-
may require hearings .............. .42 

Missing in action ........................ 67 
Moorhead-town powers ........... 58 
Mortage foreclosure/ contract 

for deed termination ................ 76 
Mortgage subsidy bonds-

tax-free interest ....................... 68 
Motor vehicle dealers-

licensing/sales .......................... 72 
Motor vehicle sale/distribution 

regulations-changes ............... 21 
Motorist-unregistered 

vehicles ..................................... 72 
Moving mobile homes-removes 

permit restriction ..................... 68 
Multi-Party Accounts Act .......... 17 

Municipal improvements-
advertisement of bids .............. 42 

Municipalities-economic 
development powers ................ 33 

Muskie lakes-changing 
designation ............................... 34 

Neglected children-
expanded definition ................. 39 

New Brighton-civil service 
exemptions ............................... 59 

New Ulm-special service 
districts ..................................... 59 

No-fault insurance-changes; 
eliminates stacking ................... 50 

Non-alcoholic beverages-
wholesaler credit ...................... 21 

Non-profit corporation mail 
address ..................................... 21 

Non-profit corporations-
common trust funds ................. 1 7 

North Mankato-establishes 
port authority .......................... 59 

North Mankato-short-term 
liquor license ............................ 59 

Nursing homes-advisory council 
education/license fees ............. .46 

Nursing homes-changes ........... 98 

OSHA right-to-know changes ..... 31 
Olmsted County-land sale, 

lease, conveyance ..................... 62 
Olmsted County-state 

land conveyance ....................... 63 
Organic food-regulation .......... 16 

PERA reorganization ................. .43 
Parental abduction-

clarification ............................. .40 
Peace officers-

arrest authority ........................ 24 
Peace officers (part-time)-

requirements ............................ 25 
Pensions-changes ..................... 98 
Petroleum product 

standards .................................. 65 
Pheasant stamp exemption-

northern counties ..................... 34 
Physical therapy-

clarifying role ........................... 46 
Pituitary gland-removal 

by county coroner ................... .46 
Plumbing-prohibits lead solder 

in pipes ..................................... 47 
Plymouth-establishes 

port authority .......................... 59 
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Plymouth-reassessment of 
special assessments .................. 59 

Poison information-regional 
centers establi~hed .................. .4 7 

Prejudgment seizure of 
property-procedures ............. 54 

Psychotherapists-prohibiting 
sexual relations w /patients ..... 25 

Radioactive waste 
disposal site .............................. 98 

Ramsey County-Conciliation 
Court referees' salaries ............ 54 

Ramsey County-no seasonal 
load restrictions ....................... 63 

Ramsey County-
personnel system ...................... 63 

Real estate disclosures/ 
going-out-of-busines sales ........ 21 

Real estate-unlawful detainer 
actions/summons ...................... 54 

Red Wing/Hastings-establish 
port authorities ........................ 59 

Registered land surveys/ 
title transfers .......................... .48 

Regulation of firearms ............... 65 
Residents testifying outside 
state-increased fees ............... 54 

Restitution-enforcement ......... 25 
Retailer credit interest 

rates .......................................... 21 
Retirement-local plans ............ 66 
Retirement-public plans .......... 66 
Revisor's changes-

uncontitutional statutes ........... 98 
Revisor's changes-corrects 

Minnesota Statutes ................... 54 
Revisor's changes-revises 

11 chapters ............................... 54 
Roadside mowing-

restrictions ............................... 73 
Room air-conditioners-

energy efficiency rating ........... 32 
Roseville-on-sale liquor 

licenses ..................................... 59 
Rural Rehabilitation Corp. 

Trust Liquidation Act .............. 43 
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St. Louis County-increases 
emergency fund ........................ 63 

St. Louis County-
land conveyance ....................... 63 

St. Paul-temporary on-sale 
wine licenses ............................ 59 

Sales/motor vehicle excise tax-
changes ..................................... 68 

Santiago-detached facility ...... 60 
Saturn proposal .......................... 22 
School board elections-

qualification of candidates ...... 28 
School bus-overhead rack/ 

"MN" serial on bus body ......... 73 
Schoolfundlands-

exchange/inventory ................. 28 
Schools-after Labor-Day 
start .......................................... 28 

Set-aside program-changes ..... 43 
Sexual exploitation by 

psychotherapists ............ : .. ...... .40 
Sheriff's contingency fund

credit amounts increased ......... 44 
Sister state-County of 

Kronoberg, Sweden .................. 67 
Snowmobile registration-

correction in law ...................... 34 
Soil and water conservation 
board-powers/duties ............ .44 

Soil and water conservation-
cost-sharing funds .................... 16 

Soil loss controls ........................ 16 
Solid waste management ............ 34 
South St. Paul-bonds for 

sewer separation ...................... 60 
South St. Paul-sewer tax 

increments ................................ 60 
Sports bookmaking ..................... 25 
"Star City" signs on interstate 

highways .................................. 73 
State councils-appointments/ 

abolishments/size reduction ... .44 
State demographer-clarifying 

duties ........................................ 44 
State Departments 

Omnibus Bill ............................. 84 
State forests-

boundary changes .................... 35 
State government-employee 

telations/other provisions ....... 97 

State hospitals-certain 
service agreements .................. .4 7 

State income taxes-
federal .deductibility ... , ............ 98 

State Investment Board-
departmental bill ...................... 44 

State parks-
additions/ deletions .......... : ....... 35 

State trail lands-
conveyance ............................... 35 

Stun gun regulation/ 
forfeiture law changes ............. 25 

Superfund-changes/victims' 
compensation fund .................. ;_~6 

Swine herd-disease control/ 
meat inspection ........................ 16 

Tax compliance-changes ......... 69 
Taxes Omnibus Bill .................... 99 
Teacher /school board mediation-

changes PELRA ........................ 31 
Testamentary trustees-

eliminates qualification ........... 54 
Timber harvest-informational 

meeting ..................................... 3 5 
Timber sales-terms 

of payment ............................... 35 
Tofte-detached facility ........... 60 
Town cartways-maintenance .. 60 
Town laws-voting times/ 

other changes .......................... .44 
Towns-business, elections, 

liquor licenses roads ................ 60 
Trade secrets-definition .......... 55 
Traffic at unmarked 

T-intersections .......................... 73 
Transcript fees-chief judges 

may set ceilings ........................ 55 
Transit operators/providers-

crimes against .......................... 26 
Transportation Dept.-

county property sales ............. .49 
Tree removal-highway 

right-of-way ............................. 73 

U of M-debt collection from 
income tax refunds .................. 69 

Unclaimed property-extending 
coverage to corporate stock ..... 22 

Uniform Anatomical Gift Act-
minors ....................................... 55 

Uniform Conservation 
Easement Act ........................... 36 

Uniform Foreign Money 
Judgment Act ........................... 55 

Uniform Notarial Act ................. 55 
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Uniform Transfers to 
Minors Act ................................ 55 

Usury laws-effect of 
repeal/change in rate ............... 22 

Utilities-no recourse against 
landlords on tenant contracts .. 32 

Utilities-p~rsonnel insurance 
indemnific'htion ........................ 44 

Validation of foreclosure 
sales-effective dates ............ ;.5.6 

Van-type motor homes~ 
regulation ................................. 73 

Veterans of foreign wars-
memorial .................................. ,7A 

Veterans Service Building space. 7 4 
Veterinarians-foreign 

graduates practice .................... 65 
Vocational technical education-

state council ............................. 29 
Vulnerable adults-refinement 

of reporting act ........................ 47 

Wadena-establishes 
port authority .......................... 61 

Waiver of rights-
human rights cases ................... 56 

w arroad se'hool district-
capital loan ............................... 29 

Warroad-establishes 
port authority .......................... 61 

Waseca-spec'l service disttrict; 
Albert Lea Austin-port auth .. 61 

Water permit fees-changes ..... 36 
Water quality monitoring

private wells in metro area ..... 36 
Watershed districts-

law changes .............................. 36 
West St. Paul-

election changes ....................... 61 
White Bear /Ramsey County-

land transfer ............................ 61 
Wild animals-hunting law 

changes ..................................... 36 
Wineries-grapes exemption ..... 22 
Winona County land-sale 

with mineral rights .................. 63 
Winona County-sale of 

county land ............................... 63 
Workers' comp. insurance 

premiums-removes credit 
limit ........................................... 50 

Workers' compensation-
statute changes ........................ 31 
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